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U.S. Customs Service 


Treasury Decisions 


(T.D. 87-14) 


APPROVAL OF JAMES WOODS & CO., INC., TO GAUGE 
IMPORTED PETROLEUM AND PETROLEUM PRODUCTS 


AGENCY: U.S. Customs Service, Department of the Treasury. 
ACTION: Notice of Approval. 


SUMMARY: Pursuant to § 151.43(b), Customs Regulations (19 CFR 
151.43(b)), James Woods & Co., Inc., of 116 John Street, New York, 
New York 10038, has applied to Customs for approval to gauge im- 
ported petroleum and petroleum products. It has been determined 
that James Woods & Co. meets all of the requirements to be a Cus- 
toms approved public gauger. 

Accordingly, the application of James Woods & Co., Inc., to gauge 
imported petroleum and petroleum products in all Customs districts 
is approved. 


EFFECTIVE DATE: January 14, 1987. 
FOR FURTHER INFORMATION CONTACT: Roger J. Crain, Tech- 


nical Services Division, U.S. Customs Service, 1301 Constitution Av- 
enue, NW., Washington, D.C. 20229 (202-566-2446). 


Dated: January 14, 1987. 
Rocer J. CRAIN, 
Chief, Technical Section, 
Technical Services Division. 


[Published in the Federal Register, January 26, 1987 (52 FR 2787)] 
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(T.D. 87-15) 


BONDS 


ApprovaL To Use AUTHORIZED FAcsIMILE SIGNATURES AND SEaLs; T.D. 
79-241, REVOKED AND SUPERSEDED IN Part; T.D. 85-8, REVOKED AND 
SUPERSEDED IN Its ENTIRETY 


The use of facsimile signatures and seals by Washington Interna- 
tional Insurance Company (Washington) was approved on October 
18, 1976, and published in T.D. 79-241. The use of additional fac- 
simile signatures by Washington was approved on December 15, 
1980, and January 17, 1985, and published in T.D.s 80-302 and 
85-8, respectively. This latter T.D. modified T.D. 79-241 and super- 
seded T.D. 80-302. 

A revision to the list of authorized facsimile signatures has again 
been requested by Washington to include the following persons: 

John R. Ciago: Vice President and Attorney-In-Fact 
Michael M. Davenport: Vice President and Attorney-In-Fact 
Patricia M. Bonovich: Asst. Secretary and Attorney-In-Fact 
Lynn Manaseri: Attorney-In-Fact 

Julia A. Nevitt: Attorney-In-Fact 

Marilyn Meehan: Attorney-In-Fact 


Washington has provided the Customs Service with a copy of each 
signature that is to be used, a copy of the corporate seal, and a certi- 
fied copy of the corporate resolution agreeing to be bound by the 
facsimile signatures. 

Accordingly, effective this date, use of the above facsimile signa- 
tures and facsimile seal is approved; T.D. 79-241 is hereby partially 
revoked and superseded as to that portion relating to Washington 
International Insurance Company, and T.D. 85-8 is revoked and su- 
perseded in its entirety. S:ch revocations are without prejudice to 
Customs bonds executed under those Treasury Decisions. 

The use of facsimile signatures and seals is without prejudice to 
Washington International Insurance Company’s right to affix signa- 
tures and seals manually. 


Dated: January 13, 1987. 
Epwarp B. GABLE, JR., 


Director, 
Carriers, Drawback and Bonds Division. 





U.S. Customs Service 


General Notices 


APPLICATION FOR RECORDATION OF TRADE NAME: “JOBST 
INSTITUTE, INC.” 


ACTION: Notice of application for recordation of trade name. 


SUMMARY: Application has been filed pursuant to section 133.12, 
Customs Regulations (19 CFR 133.12), for the recordation under sec- 
tion 42 of the Act of July 5, 1946, as amended (15 U.S.C. 1124) of the 
trade name “JOBST INSTITUTE, INC.” used by the Jobst Institute, 
Inc., a corporation organized under the laws of the State of Ohio, lo- 
cated at 653 Miami Street, Toledo, Ohio 43694. 

The application states that the trade name is used in connection 
with the developing and marketing of medical soft goods for the 
treatment of vascular and lymphatic system disorders due to sur- 
gery, trauma or disease, such as support stockings and elastic pres- 
sure covers for the treatment of burns, manufactured in the United 
States. 

Before final action is taken on the application, consideration will 
be given to any relevant data, views, or arguments submitted in 
writing by any person in opposition to the recordation of this trade 
name. Notice of the action taken on the application for recordation 
of this trade name will be published in the Federal Register. 


DATE: Comments must be received on or before March 27, 1987. 


ADDRESS: Written comments should be addressed to the Commis- 
sioner of Customs, Attention: Entry, Licensing and Restricted Mer- 
chandise Branch, 1301 Constitution Avenue, NW., Washington, D.C. 
20229. 

FOR FURTHER INFORMATION CONTACT: Beatrice E. Moore, 
Entry, Licensing and Restricted Merchandise Branch, 1301 Consti- 
tution Avenue, NW., Washington, D.C. 20229 (202-566-5765). 


Dated: January 16, 1987. 
Steven I. PINTER, 
Chief, 
Entry, Licensing and Restricted Merchandise Branch. 


[Published in the Federal Register, January 26, 1987 (52 FR 2787)] 
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APPLICATION FOR RECORDATION OF TRADE NAME: 
“XOMED, INC.” 


ACTION: Notice of application for recordation of trade name. 


SUMMARY: Application has been filed pursuant to section 133.12, 
Customs Regulations (19 CFR 133.12), for the recordation under sec- 
tion 42 of the Act of July 5, 1946, as amended (15 U.S.C. 1124), of 
the trade name “XOMED, INC.” used by the Xomed, Inc., a corpora- 
tion organized under the laws of the State of Delaware, located at 
6743 Southpoint Drive North, Jacksonville, Florida 32216. 

The application states that the trade name is used in connection 
with medical prosthetic supplies and apparatus, such as, surgical in- 
struments, x-ray machine drapes, ear drapes, various types of sheet- 
ing and gauze primarily for use in surgical procedures, otology im- 
plants, and stapedectomy prostheses, manufactured in the United 
States. 

Before final action is taken on the application, consideration will 
be given to any relevant data, views, or arguments submitted in 
writing by any person in opposition to the recordation of this trade 
name. Notice of the action taken on the application for recordation 
of this trade name will be published in the Federal Register. 


DATE: Comments must be received on or before March 27, 1987. 
ADDRESS: Written comments should be addressed to the Commis- 
sioner of Customs, Attention: Entry, Licensing and Restricted Mer- 
chandise Branch, 1301 Constitution Avenue, NW., Washington, D.C. 
20229. 


FOR FURTHER INFORMATION CONTACT: Beatrice E. Moore, 
Entry, Licensing and Restricted Merchandise Branch, 1301 Consti- 
tution Avenue, NW., Washington, D.C. 20229 (202-566-5765). 


Dated: January 16, 1987. 


STEVEN I. PINTER, 
Chief, 
Entry, Licensing and Restricted Merchandise Branch. 


[Published in the Federal Register, January 26, 1987 (52 FR 2787)] 





U.S. Customs Service 
Proposed Rulemakings 


19 CFR Part 6 


PROPOSED CUSTOMS REGULATIONS AMENDMENT RELAT- 
ING TO ENTRY AND CLEARANCE OF AIRCRAFT ARRIVING 
FROM OR DEPARTING FOR CUBA 


AGENCY: U.S. Customs Service, Department of the Treasury. 
ACTION: Proposed rule. 


SUMMARY: This document proposes to amend the Customs Regu- 
lations by substituting Miami International Airport for Ft. Lauder- 
dale-Hollywood International Airport as the location at which air- 
craft and passengers departing the U.S. for, or entering the U.S. 
from, Cuba, regardless of intermediate stops, unless otherwise 
authorized, must enter and clear Customs. This change is necessary 
to enhance the enforcement of Customs regulations pertaining to 
the clearance of aircraft and passengers departing for, or returning 
from, Cuba. It will also reduce paperwork and costs for Customs and 
the public. 


DATE: Comments must be received on or before March 23, 1987. 


ADDRESS: Comments (preferably in triplicate) should be addressed 
to, and may be inspected at, the Regulations Control Branch, Room 
2426, U.S. Customs Service, 1301 Constitution Avenue, NW., Wash- 
ington, D.C. 20229. 


FOR FURTHER INFORMATION CONTACT: Louis N. Razzino, Of- 
fice of Inspectional Enforcement Liaison (202-566-2140) 


SUPPLEMENTARY INFORMATION: 


BACKGROUND 


Section 6.3a, Customs Regulations (19 CFR 6.3a), provides that 
unless otherwise authorized by the Regional Commissioner of Cus- 
toms, Miami, Florida, the owner or person in command of any air- 
craft clearing the U.S. for, or entering the U.S from, Cuba shall 
clear or obtain permission to depart from, or enter at, the Ft. Lau- 
derdale-Hollywood International Airport, Ft. Lauderdale, Florida. 
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The owner or person in command, before arrival of the aircraft 
from Cuba, must furnish a notice of intended arrival to Customs, 
not less than 15 minutes before crossing the U.S. coast or border. 
The notice, which shall be furnished through the Federal Aviation 
Administration flight notification procedures or directly to the Cus- 
toms officer in charge at the Ft. Lauderdale-Hollywood Internation- 
al Airport, must include such information as the aircraft registra- 
tion number, the name of the aircraft commander, and the number 
of U.S. citizen and alien passengers. No passenger arriving from Cu- 
ba by aircraft will be released by Customs, nor will the aircraft be 
cleared or permitted to depart, before the passenger is released by 
an officer of the Immigration and Naturalization Service or by a 
Customs officer acting on behalf of the Immigration and Naturaliza- 
tion Service. 

Section 6.3a was enacted by publication of T.D. 80-264 in the Fed- 
eral Register on November 3, 1980 (45 FR 72646). The regulations 
were necessitated by the political situation involving aliens at- 
tempting to reach the U.S. from Cuba, in which there was serious 
reason to believe that unsafe and unlawful means of transportation 
were being utilized. The procedures enacted by the new regulations 
were intended to prevent such transportation. Further, Customs en- 
forcement efforts concerning the interdiction of illegal travelers and 
articles going to, or arriving from, Cuba, were enhanced by requir- 
ing the use of one airport for all flights to and from Cuba. 

At the time §6.3a was enacted, Ft. Lauderdale-Hollywood Inter- 
national Airport was the airport in South Florida best suited to 
meet Customs needs. Since that time, however, Customs staffing 
and other resources in Florida have changed to the extent that 
greater manpower and other resources exist in Miami. Also, review 
of the requests for authorization to land elsewhere than at Ft. Lau- 
derdale reveals that most of the requests are to use Miami Interna- 
tional Airport. This is apparently because most airlines willing to 
offer services to and from Cuba are based in Miami and their pas- 
sengers, in most cases, are Cuban resident aliens or U.S. citizens of 
Cuban birth living in Miami. When an aircraft flies into or out of 
Ft. Lauderdale-Hollywood International Airport instead of Miami 
International Airport, it increases the cost for all involved parties. 

Accordingly, to enhance Customs enforcement efforts concerning 
flights to and from Cuba, to reduce the paperwork burden on Cus- 
toms of processing requests for authorization to land elsewhere 
than at Ft. Lauderdale, and to reduce the costs for Customs and the 
public, it is proposed that § 6.3a, Customs Regulations, be amended 
by substituting Miami International Airport for Ft. Lauderdale- 
Hollywood International Airport as the location at which aircraft 
and passengers arriving from, and departing for, Cuba, regardless of 
intermediate stops, must enter and clear Customs. 





U.S. CUSTOMS SERVICE 


CoMMENTS 


Before adopting this proposal, consideration will be given to any 
written comments timely submitted to Customs. Comments submit- 
ted will be available for public inspection in accordance with the 
Freedom of Information Act (5 U.S.C. 552), § 1.4, Treasury Depart- 
ment Regulations (31 CFR 1.4), and § 103.11(b), Customs Regula- 
tions (19 CFR 103.11(b)), on regular business days between the 
hours of 9:00 a.m. and 4:30 p.m. at the Regulations Control Branch, 
Room 2426, Customs Headquarters, 1301 Constitution Avenue, 
NW., Washington, D.C. 20229. 


REGULATORY FLEXIBILITY AcT 


Pursuant to the provisions of the Regulatory Flexibility Act (5 
U.S.C. et seqg.), it is certified that, if adopted, the proposed amend- 
ment will not have a significant economic impact on a substantial 
number of small entities. Accordingly, it is not subject to the regula- 
tory analysis or other requirements of 5 U.S.C. 603 and 604. 


EXECUTIVE ORDER 12291 


This document does not meet the criteria for a “major rule” as 
specified in § 1(b) of E.O. 12291. Accordingly, no regulatory impact 
analysis has been prepared. 


DraFTING INFORMATION 


The principal author of this document was Susan Terranova, Reg- 
ulations Control Branch, U.S. Customs Service. However, personnel 
from other offices participated in its development. 


List or SuBsects IN 19 CFR Part 6 
Customs duties and inspection, Aircraft, Airports, Cuba. 


PROPOSED AMENDMENT 
It is proposed to amend Part 6, Customs Regulations (19 CFR 
Part 6), as set forth below. 
PART 6—AIR COMMERCE REGULATIONS 


1. The general authority citation for Part 6 would continue to 
read as follows: 


Authority: 5 U.S.C. 301; 19 U.S.C. 66, 1202 (Gen. Hdnote 11), 1624, 
49 U.S.C. 1474, 1509. 


2. It is proposed to revise subparagraphs (1) and (2) of § 6.3a to 
read as follows: 


§6.3a Entry and clearance; Cuba. 


(a) Unless otherwise authorized by the Regional Commissioner of 
Customs, Miami, Florida, the owner or person in command of any 
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aircraft clearing the U.S. for, or entering the U.S. from, Cuba, re- 
gardless of intermediate stops, shall: 

(1) Clear or obtain permission to depart from, or enter at, the 
Miami International Airport, Miami, Florida: 

(2) Before arrival from Cuba, furnish a notice of intended arrival 
to Customs, either by or at the request of the commander of the air- 
craft, not less than 15 minutes before crossing the U.S. coast or bor- 
der. The notice shall be furnished through The Federal Aviation 
Administration flight notification procedures or directly to the Cus- 
toms officer in charge at the Miami International Airport, Miami, 
Florida. The notice shall include the following: 


(i) Aircraft registration number; 

(ii) Name of aircraft commander; 

(iii) Number of U.S. citizen passengers; 

(iv) Number of alien passengers; ° 

(v) Place of last foreign departure; 

(vi) Estimated time and location of crossing U.S. coast or bor- 
der; and 

(vii) Estimated time of arrival. 


* * * * * * * 


MIcHAEL SCHMITZ, 
Acting Commissioner of Customs. 


Approved: December 31, 1986. 
JOHN P. Simpson, 
Assistant Secretary of the Treasury. 


[Published in the Federal Register, January 22, 1987 (52 FR 2418)] 


19 CFR Part 24 


PROPOSED CUSTOMS REGULATIONS AMENDMENTS CON- 
CERNING PERIODIC PAYMENT OF DUTIES BY COMMER- 
CIAL IMPORTERS 


AGENCY: U.S. Customs Service, Department of the Treasury. 
ACTION: Proposed rule. 


SUMMARY: This document proposes to amend the Customs Regu- 
lations to provide a procedure whereby all qualified importers and 
brokers who are automated entry filers and who use the Automated 
Broker Interface would have the option of paying their estimated 
duties for entries of imported merchandise on a periodic basis. By 
using electronic data submission for filing entry summaries and 
making periodic payments, users and Customs would benefit 
through administrative cost savings, increased efficiency, and data 
accuracy. Users would also benefit by not having to pay duties with- 
in 10-working days after the release of merchandise, as now 
required. To ensure that the proposal remains revenue neutral, in- 
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terest would be assessed on estimated duty payments received be- 
yond the normal required summary filing date (10-working days af- 
ter release of merchandise). 


DATE: Comments must be received on or before March 23, 1987. 


ADDRESS: Written comments (preferably in triplicate) may be sub- 
mitted to and inspected at the Regulations Control Branch, Cus- 
toms Headquarters, Room 2426, 1301 Constitution Avenue, NW., 
Washington, D.C. 20229. Comments relating to the information col- 
lection aspects of the proposal shall be addressed to Customs, as not- 
ed above, and also the Office of Information and Regulatory Affairs, 
Attention: Desk Officer for U.S. Customs Service, Office of Manage- 
ment and Budget, Washington, D.C. 20503. 


FOR FURTHER INFORMATION CONTACT: James Childress, 
Commercial Systems Division (202-566-5492). 


SUPPLEMENTARY INFORMATION: 


BACKGROUND 


The Automated Commercial System (ACS) has been developed to 
enable Customs to process the rapidly increasing volume of com- 
mercial importations in an efficient and expeditious manner. In or- 
der to accomplish this, Customs has developed automated interfaces 
with various elements of the importing community. 

One of these, the Automated Broker Interface (ABI), enables im- 
porters and customs brokers to transmit and receive entry and en- 
try summary data concerning importations through the use of data 
communication with the ACS. Pursuant to § 142.12(b), Customs 
Regulations (19 CFR 142.12(b)), estimated duties on imported mer- 
chandise must accompany the entry summary which is to be filed 
with Customs within 10-working days after the release of merchan- 
dise. Presently, importers and brokers qualified to participate in the 
ABI may, using the daily statement process, batch entry summaries 
and pay the related estimated duties using one check. Payment of 
estimated duties under the daily statement process, however, must 
still be made within 10-working days from release of the merchan- 
dise from Customs custody. 

Customs proposes to establish a periodic payment option whereby 
importers or brokers who have computer capability and obtain Cus- 
toms approval to participate in ABI (qualified automated entry 
filers) may pay their estimated duties and taxes on a bi-weekly ba- 
sis. All estimated duties and taxes for entry summaries electronical- 
ly filed within a preestablished two week period would be due and 
payable on the scheduled payment due date for the period. Customs 
ultimate goal is to create an automated system method for ac- 
cepting payments on a monthly basis. However, the initial period 
offered for this option will be two weeks as we are presently pre- 
cluded by § 505, Tariff Act of 1930, as amended (19 U.S.C. 1505), 
from employing a monthly payment option. This statute provides 
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that the payment of estimated duties may not exceed 30 days from 
the date of entry. If the bi-weekly periodic payment option can be 
implemented and proves to be successful, Customs would propose 
legislation to amend 19 U.S.C. 1505 and implement a monthly pay- 
ment option. 

By using electronic data submission for filing entry summaries 
and making periodic payments, importers and Customs would bene- 
fit through administrative cost savings, increased efficiency and da- 
ta accuracy. Importers and brokers would also benefit by not having 
to pay duties within 10-working days after the release of merchan- 
dise, as now required. Thus, their funds could be available to them 
for a longer period of time. 


INTEREST PROVISION 


The proposal provides for the assessment of interest on all esti- 
mated duty payments received beyond the normal required entry 
summary filing date (10-working days after release of merchandise). 
Interest would be assessed only on the individual principal amounts 
related to a particular periodic payment cycle. Interest charges on a 
bi-weekly cycle would accrue on entries beginning from day 11 to 
day 28 after merchandise release. The provision for the assessment 
of interest is to ensure that the periodic payment option remains 
revenue neutral with regard to government financing requirements. 

Inherent in the periodic payment option would be an increase in 
Government operational costs resulting from additional Govern- 
ment borrowing attributable to the shift from receiving daily pay- 
ments to receiving bi-weekly payments and eventually receiving 
monthly payments. According to established Treasury Department 
guidelines (I. Treasury Financial Manual 6-8015), all financial ac- 
tivities of a Federal agency are required to be conducted in a cost- 
effective manner which will make the maximum amount of cash 
available to Treasury, on a continuing basis, for purpose of invest- 
ment and to avoid unnecessary borrowing. Consequently, the Gov- 
ernment’s increased operational costs inherent in the periodic pay- 
ment program must be neutralized by the assessment and subse- 
quent payment of interest on the outstanding estimated duty 
amounts for the deferred period. The application of interest would 
be based on simple interest using the Treasury Current Value of 
Funds rate applicable for the period for which the payment is due. 
The Treasury Current Value of Funds rate is the average invest- 
ment rate for the Treasury Tax and Loan accounts expressed as an 
annual rate and published by Treasury in the Federal Register each 
year by October 31, to be effective January 1. 


MECHANICS OF PROGRAM 


An importer or broker who wishes to participate in the periodic 
payment program would apply by letter to the Commercial Systems 
Division of Customs Headquarters. Consideration would only be giv- 
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en to those applicants who have been approved by Customs as auto- 
mated entry filers and who currently participate in the existing 
ABI-Daily Statement Payment program. Additionally, the importer 
or broker must have a history of timely and accurately filing entry 
summary information with a prompt payment record regarding all 
Customs obligations. Upon Customs determination that the appli- 
cant meets the initial qualifications to participate in the program, 
the applicant would be required to sign a contractual agreement 
before actually participating in the periodic payment option. Once 
the contractual agreement is signed, Customs would initiate action 
to establish the applicant within the automated system as being eli- 
gible to participate in the periodic payment option. 

The periodic payment program would be an additional process- 
ing/payment option available to ABI users. As it is optional, the 
participant would have the right to designate those individual entry 
summaries which are to be processed using the periodic payment 
program. A participant would be required to use the daily state- 
ment procedures available in the ABI and would have to electroni- 
cally submit entry summary information within 10-working days af- 
ter release of merchandise. All periodic payments, including as- 
sessed interest, would have to be paid no later than the close of 
business on the statement date using electronic funds transfer gen- 
erated by the participant. 

Failure to pay on the due date as billed would result in the partic- 
ipant being assessed appropriate liquidated damages under his bond 
on all transactions covered during the periodic cycle. Failure to pay 
timely on a continued basis would cause the participant to be re- 
moved from the program. 


CoMMENTS 


Before adopting this proposal, consideration will be given to any 
written comments (preferably in triplicate) timely submitted to Cus- 
toms. In particular comments are requested on whether entry filers 
would be interested in participating in the program as proposed. 

Comments submitted will be available for public inspection in ac- 
cordance with the Freedom of Information Act (5 U.S.C. 552), § 1.4, 
Treasury Department Regulations (31 CFR 1.4), and § 103.11, Cus- 
toms Regulations (19 CFR 103.11(b)), on regular business days be- 
tween the hours of 9:00 a.m. and 4:30 p.m. at the Regulations Con- 
trol Branch, Room 2426, Customs Headquarters, 1301 Constitution 
Avenue, NW., Washington, D.C. 20229. 


REGULATORY FLEXIBILITY Act 


It is certified that the provisions of the Regulatory Flexibility Act 
(5 U.S.C. 601 et seg.), are not applicable to these amendments be- 
cause the rule, while having an economic impact on large brokers 
who are qualified automatic entry filers, will not have a significant 
economic impact on a substantial number of small entities. 
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PAPERWORK REDUCTION ACT 


The proposed regulation is subject to the Paperwork Reduction 
Act. Accordingly, the document has been submitted to the Office of 
Management and Budget for review and comment pursuant to 44 
U.S.C. 3504(h). Public comments relating to the information collec- 
tion aspects of the proposal should be addressed to the office of In- 
formation and Regulatory Affairs, Attention: Desk officer for U.S. 
Customs Service, Office of Management and Budget, Washington, 
D.C. 20503. A copy of the comments to the office of Management 
and Budget should also be sent to Customs at the address set forth 
in the ADDRESS portion of this document. 


EXECUTIVE OrDER 12291 


This document does not meet the criteria for a major “rule” as 
specified in § 1(b) of E.O. 12291. Accordingly, no regulatory impact 
analysis has been prepared. 


DRAFTING INFORMATION 


The principal author of this document was Harold M. Singer, 
Regulations Control Branch, U.S. Customs Service. However, per- 
sonnel from other offices participated in its development. 


List oF SuBJEcTs IN 19 CFR Part 24 


Accounting, Claims, Customs duties and inspection, Imports, Tax- 
es, Wages. 


PROPOSED AMENDMENTS TO THE REGULATIONS 


It is proposed to amend Part 24, Customs Regulations (19 CFR 
Part 24), as set forth below: 


PART 24—CUSTOMS FINANCIAL AND ACCOUNTING 
PROCEDURE 


1. The authority citation for Part 24, Customs Regulations, con- 
tinues to read as follows: 


Authority: 5 U.S.C. 301, 19 U.S.C. 66, 1202, 1624; 31 U.S.C. 9701. 


2. It is proposed to revise § 24.3(a), Customs Regulations, to read 
as follows: 


§ 24.3 Bills and Accounts; receipts. 


(a) Except as provided in § 24.6, any bill or account for money due 
the U.S. shall be rendered by an authorized Customs officer or em- 
ployee on an official form. 

3. It is proposed to revise Part 24 by adding a new § 24.6 to read 
as follows: 
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§ 24.6 Optional method for periodic payment of estimated du- 
ties by commercial importers. 


(a) Application. An importer who wishes to pay estimated duties 
on a periodic basis may apply to participate in the periodic payment 
program by submitting a letter addressed to the Commercial Sys- 
tems Division, Customs Headquarters. An applicant must be a qual- 
ified automated entry filer having Customs approval to electronical- 
ly submit entry summary information and have a history of timely 
and accurately filing entry summary information with a prompt 
payment record regarding all Customs obligations. If Customs deter- 
mines that an applicant is qualified to participate in the program, 
the applicant would be required to sign a contractual agreement 
before participating. Once a contractual agreement is signed, Cus- 
toms will initiate action to establish the applicant within the auto- 
mated system as being eligible to participate in the program. 

(b) Participation requirements. An importer in the program must 
comply with the following requirements. 

(1) Use the daily statement procedures available in the Automat- 
ic Broker Interface and electronically submit entry summary infor- 
mation within 10-working days of release of merchandise. The par- 
ticipant has the option to designate individual entry summaries 
which are to be processed for periodic payment. 

(2) Make all periodic payments including assessed interest using 
electronic funds transfer through the Federal Reserve. 

(3) Pay, by no later than close of business on the designated peri- 
odic statement date, all estimated duties and taxes and related in- 
terest associated with entry summaries filed within the periodic 
payment cycle established by Customs. 

(c) Interest assessment. Interest will be assessed only on the indi- 
vidual principal amounts related to a particular periodic payment 
cycle. This interest assessment would commence with the first cal- 
endar day succeeding the normal required summary filing date and 
continue to be assessed through the established periodic pay date. 
The application of interest would be based on simple interest using 
the daily interest rate factor for the Treasury Current Value of 
Funds applicable for the periodic payment period. 

(d) Penalty for failure to pay timely. Failure to pay on the due 
date as billed will result in the participant being assessed appropri- 
ate liquidated damages on all transactions covered during the peri- 
odic cycle. Failure to pay timely on a continued basis would cause a 
participant to be removed from the program. 

WILLIAM VON Raas, 
Commissioner of Customs. 


Approved: November 14, 1986. 
Francis A. Keatine II, 
Assistant Secretary of the Treasury. 


[Published in the Federal Register, January 22, 1987 (52 FR 2419)] 
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